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E.O. 11652: N/A 
TAGS: BTIO, EFIN, YO 

SUBJECT: MAJOR PROJECT: KOSTOLAC THERMOELECTRIC POWER PLANT 
REF: EXIMBANK (ALBRIGHT) TELECON OF MAY 24, 1977 

1 . A YUGOSLAV EXECUTIVE IN WHOM WE HAVE CONFIDENCE CATEGORICALLY 
ASSERTED MAY 27 THAT DECISION HAS BEEN MADE TO AWARD THE KOSTOLAC 
PROJECT TO THE EAST "BECAUSE OF FINANCING". 

2. THOUGH WE WOULD NOT SUGGEST THAT U.S. BIDDERS ON KOSTOLAC 
BASE THEIR DECISION ON THE REMARKS OF ONE SOURCE, THE EXECUTIVE S 
ASSERTION FUELS OUR EARLIER SUSPICION THAT U.S. FIRMS SEEKING 
THIS CONTRACT ARE UNDER A HANDICAP. 

3. ACTION REQUESTED: EMBASSY RECOMMENDS TRANSMITTAL OF ABOVE 
INFORMATION TO HENRY LUCK OF WESTINGHOUSE AND OTHER TURBO- 
GENERATOR OR BOILER MANUFACTURERS INTERESTED IN THIS PROJECT. 
BELIEVE THAT EXIMBANK CAN SUPPLY APPROPRIATE NAMES. 
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